REPORT PACKAGE
EXECUTIVE FINANCE COMMITTEE
November 2008 Reports.

Committee Members: Councilmember Larry Phillips, Chair; Bob Cowan, Director OMB; Ken Guy,
Director FBOD; Jim Buck, County Administrative Officer

Staff: Scott Matheson, Interim Treasury Operations Manager; Mike Smith, Investment Officer;
Dave Turley, Financial Accounting Supervisor

REPORTS

1. November 2008 Investment Summary

Investment Purchase Summary (page 2)

Reverse Repo Analysis and Policy Compliance (page 3)

King County Investment Pool Summary as of 12/24/08 (page 4)

Issuer Diversification and Credit Exposure Report (page 5)

Investment Performance Review & Impaired Pool Summary (pages 6-13)
Interest Rate Summary (page 31) '
Contact for Questions: Mike Smith, Investment Officer

2. Interfund Borrowing for November 2008
e Automated Lending & Borrowing. County Tier 2 Funds — Interest on Interfund Loans (page 14)
e Pooled Tier 1 County Funds with Negative Cash Balances (pages 15-16)
e Excluded County Funds with Negative Balances - Tier 2 Funds Not Paying Interest (page 17)
Contact for Questions: Dave Turley, Financial Accounting Supervisor

e Interfund Loans Among Non-County Funds (page 18-19)

e Interfund Borrowings — EFC Approved Loans (pages 20)
Contact for Questions: Mike Smith, Investment Officer
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INVESTMENT PURCHASES SUMMARY

NOVEMBER 2008
OVERNIGHT REPOS
TOTAL AMOUNT AVG AVG
DEALER BUYS OF REPOS DAYS YIELD
CREDIT SUISSE 17 $836,000,000 1.62. 0.31%
AGENCY DISCOUNT NOTES
TOTAL FACE AVG  AVG
DEALER BUYS AMOUNT TOTALCOST  DAYS  YIELD
DEUTCHE BANK 1 $ 39,131,000 $ 38695776 18200 226%
AGENCY COUPONS
TOTAL FACE AVG  AVG
DEALER BUYS AMOUNT TOTALCOST  DAYS  YIELD
CANTOR FITZGERALD 1 $ 20,000,000  $20,000000 911.00 3.40%
SMITH BARNEY ] 50,000,000 50,702,750 67400 3.19
TOTAL 2 $70,000,000 $70702750 741.04 3.27%
CERTIFICATES OF DEPOSIT
TOTAL AMOUNT AVG AVG
DEALER BUYS OF REPOS DAYS YIELD
KEY BANK ] $ 361,687 73.62 1.41%
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DATE:

Maturity Range

1 - 29 Days
30 - 59 Days
60 - 89 Days
90 - 119 Days
120 - 149 Days
150 - 179 Days
180 - 364 Days
1 - 2 Years
2 - 3 Years
3 - 4 Years
4 - 5 Years
5+ Years

TOTAL

Security Type

12/24/2008

Amount
Invested

1,155,485,618

178,632,702
421,257,250
197,489,028
263,568,723
187,145,717
460,352,174
549,291,150
134,950,175
200,000,000
0
69,536,589

3,817,709,125

Repurchase Agreements
Certificates of Deposit
State Investment Pool
Commercial Paper

Bankers'
Treasuries
Agencies

Acceptances

Mortgage Backed Securities

Municipals

TOTAL

Average Yield

Average Days to Maturity =

KING COUNTY INVESTMENT POOL

Percent of

Portfolio

30.
4.
11.
5.
6.
4.
12.

oMU KHWVUOUNOIW

[y
R o uUlWwd

100.

o
o°

Amount
Invested

0
406,686,286
412,832,304

0

0
475,329,066

2,438,324,881

69,536,589
15,000,000

3,817,709,125

2.68%

349.23
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25%
20%



KING COUNTY INVESTMENT POOL
ISSUER DIVERSIFICATION AND CREDIT EXPOSURE

11/30/08
Credit Agency Ratings (1) Bank Ratings (2)
CDs --7.5% PER ISSUER. IDC RATING: 3 OR BETTER Book Value % of Portfolio S&P Moody's  Fitch OC CAEL™™
Key Bank 175,686,285.54 3.9% A-1 P-1 F1 -1 4
U.S. Bank 100,000,000.00 2.2% A1+ P-1 . F1+ 1 2
Bank of America 100,000,000.00 2.2% A-1+ (NW) P-1 F1+ 2 3
REPURCHASE AGREEMENTS -- 10% PER ISSUER
Credit Suisse USALLC 56,000,000.00 1.3% A-1+ P-1 F1+
INVESTMENT POOLS -- 100% PER ISSUER
Washington State Treasurer's LGIP 403,096,564.49 9.0%
U.S. GOVERNMENT (Full Faith & Credit) -- 100% PER ISSUER
U.S. Treasury Obligations 475,329,066.40 10.7% AAA Aaa AAA
MUNICIPAL OBLIGATIONS (Taxable) -- §% PER ISSUER. CREDIT RATING OF AT LEAST "A"
City of Phoenix, AZ 15,000,000.00 0.3% AAA Aat
Westchester County, NY 2,335,000.00 0.1% AAA Aaa AA+
FEDERAL AGENCY OBLIGATIONS (GSEs) -- 50% PER ISSUER
Federal Home Loan Mortgage Corporation (FHLMC) 1,152,004,531.85 25.9% AAA Aaa AAA
Federal Home Loan Bank (FHLB) 899,460,761.32 20.2% AAA Aaa AAA
Federal National Mortgage Association (FNMA) 836,287,538.33 18.8% AAA Aaa AAA
Federal Farm Credit Bank (FFCB) 241,203,888.89 5.4% AAA Aaa AAA
4,456,403,636.62 100.0%

(1) The table in the lower-right corner gives the range of
investment grade credit ratings.

(2) IDC Bank ratings are provided by IDC Financial Publishing:
1=8uperior, 2=Excellent, 3=Average, 4=Below Average, 5=Lowest.
Safe & Sound CAEL is a bank rating service provided by
Bankrate.com: 1=Superior, 2=Sound, 3=Performing, 4=Below
Average, 5=Weak.

Note:(NW) equals negative credit watch & (NO) equals negative outlook.
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Overview of Rating Agency Credit Scores
~—LOMgXerm

S&P
Moody's
Fitch

Short-term | t
Grade
Highest Lowest
A-1+ A-3
P-1 P-3
F1+ F3

Grade
Highest Lowest
AAA BBB-
Aaa Baa3
AAA BBB-




KING COUNTY INVESTMENT POOL

EARNINGS DISTRIBUTION RATE

6.00% 1.80
4.76% o + 1.60
5.00% 1 4.56%  4.38% %
) b b 4.28% 3.97% . -4 140
®4.00% 1 Do + 1.20
4 318% 3.03% 291% 289% 2.95% 2.88% $
gB.OO% : 2.71%+ 1.00 E
£ + 0.80 8
§200% . N N . N N N — — 0.60
100% | 050 085 053 050 048 o048 049 053 050 o, 050 052 g 2-40
’ 4+ 0.20
0.00% : } . + : ; } : : 4 + + 0.00
Nov-07 Dec-07 Jan-08 Feb-08  Mar-08 Apr-08 May-08  Jun-08 Jul-08 Aug-08  Sep-08 Oct-08 Nov-08
[—=—MONTH AVERAGE (1) —&— DURATION |
(1) Not adjusted yet for realized losses on commercial paper investments.
AVERAGE BALANCE
6,000
5,000 4:111 — 4,699 4716
: 4212 *
4054 | 3042 | 3886 | 4042 A4 3000 | 4064 | 3005 | 4081 L~
4,000 — . i e ey . e BV
2
% 3,000 :E'_—_T—J?—/
=
(=3
2,000
1,065 | 1,031 | 1,028 | 1,018 | 987 | o989 | 1121 | 1.088 | 1,075 | 1,024 | 929 | ggo | 980
1,000 |t .—--—.——.""zl:i eyl
Nov-07 Dec07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08  Jul-08  Aug-08 Sep-08  Oct-08  Nov-08
[—#—AVERAGE CORE MAX. CORE(PER K.C. POLICY) —#—AVERAGE TOTAL RESIDUAL |
CX FUND YTD INTEREST EARNINGS
November 30, 2008
BUDGET (1) ACTUAL DIFFERENCE
YTD AVG BALANCE (millions) $250 . $240 ($9.6)
YTD YIELD 3.44% 3.25% -0.19%
INTEREST DISTRIBUTION ($) $7,872,595 $7,141,659 ($730,936)
AUTOMATIC INTEREST ($) $0 $70,382 $70,382
TOTAL INTEREST ($) $7.872,595 $7,212.041 ($660,554)
YT1D POOL FEE REVENUE
BUDGET ACTUAL DIFFERENCE
POOL FEE DUE TO CX $5,192,917 $4,976,684 ($216,232)
POOL FEE DUE TO FBOD $137,500 $102,332 ($35,168)
TOTAL YTD POOL FEES 5,330,417 5,079,016 ($251.400)
YTD TOTAL POOL
DISTRIBUTION $126,724,539

(1) Average budgeted yfeld for the entire year is 3.48% (simple average).

EFC — Page 6




LIQUIDITY POOL

COMPARATIVE EARNINGS RATES

6.00%

5.00% }

4.00% F

3.00% |

.39%

2.00% |

22%

1.00% |
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—E—KC LIQ. POOL (1) ~ — - — STATE POOL
—a—MONEY FUND

(1) Not adjusted yet for realized losses on commercial paper investments.

COMPARISON OF AVERAGE DAYS TO MATURITY
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Sources: Money fund data: [BC/Donoghue Money Fund Report Averages seven day money market fund indexes. "Public Investor".
State Pool data:  Monthly State of Washington Local Government Investment Pool report.
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COMPARATIVE MONTHLY MARKET YIELD RETURNS
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o rate is reported as market yield, not accrual basis, and therefore the liquidity rate and core rate may not equal pool distribution rate.

COMPARISON OF AVERAGE DURATION
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Merrill Lynch index: Bloomberg Financial Markets

EFC —Page 8



MORTGAGE-BACKED POOL

COMPARATIVE MONTHLY MARKET YIELD RETURNS
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GAIN / LOSS SUMMARY

RESIDUAL FUND: TOTAL REALIZED GAIN OR LOSS (1)

650 |

450
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50 +
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(350) +

(550)
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NET UNREALIZED GAIN OR LOSS (CORE PORTFOLIO ONLY)
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(1) Excludes losses from impaired CP
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INTEREST RATE SUMMARY

6.00%

Fed Treaury Yield Curve
5.50% | Funds
5.00% +
A
4.50% 1
A /A/
4.00% +
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3.50% + ol 7
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3.00% | _-®
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o L e »
2.50% 1 NOV 08 - KING -~ )
COUNTY POOL
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o
0.00% L 0
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& &L & »° ° »° ° =S
&‘g\ » & & & & & 5
((06
—e— 12/26/08 — -0— 12/08/08
—a—1 YEAR AGO O NOV 08 - KING COUNTY POOL 2.71%
12/26/08 12/08/08 1 YEAR AGO
Fed Fund Target 0.25% 1.00% 4.25%
3M T-Bill 0.07% 0.02% 3.32%
6M T-Bill 0.23% 0.24% 3.57%
1Y T-Note 0.37% 0.51% 3.43%
2Y T-Note 0.89% 0.93% 3.31%
5Y T-Note 1.52% 1.71% 3.71%
10Y T-Note 2.14% 2.71% 4.28%
30Y T-Note 2.61% 3.12% 4.67%
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